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SECURITY CLASSIFICATION "B" 

Submisslon No . 2 1 ------
Copy No . 

~'OR CABINET 

CENTRAL QUEl::NSLANO COAL ASSOC1A1'£::S AGREEMENT 

1 . Cabinet by Decision No . 48154 of 24th February , 1986, 
approved the preparation of a Bill to amend the Central 
Queensland Coal Associates Agreement Act to authorise the 
Honourable the Premier to execute, with the Companies 
concerned, an agreement to amend the Central Queensland Coal 
Associates (COCA) Agreement . The amendment is to reflect the 
proposed sale by the Utah Group of a 3 . 25 per cent equity 
interest in the mines covered by the COCA Agreement to the 
Queensland Coal Trust (OCT) . 

2 . In accordance with Cabinet's direction, a draft Bill has been 
prepared and a copy is attached . Also attached is a copy of 
the Schedule being the proposed amendment to the COCA 
Agreement . The Schedule Ls based on a draft agreement 
prepared by Utah Development Company Limited . The Solicitor­
General 's Office has raised no objection to the proposed 
agreement . 

3 . Ministers will recall that the proposed sale will be 
effective from the close of business on 23rd March , 1986 , 
with settlement on 25th March , 1986 . It is a condition 
precedent to the sale that the Honourable the Premier and the 
Companies execute the proposed agreement to amend the COCA 
Agreement to reflect the changed ownersh~p . Utah Development 
Company Limited has advised that OCT's formal approval of the 
proposed sale will not be available until about l p . m. on 
17th March , 1986 , following a OCT Unit llolders' Meeting 
scheduled for 12 . 00 noon on that day . Thus , in order lo meet 
the Companies ' timetable , it is necess.iry that the submission 
of Lhe draft Bill to Parliament be conditional upon QCT ' s 
approval of the proposed sale . 

4 . I t i s t herefore r ecommended that approval be granted for the 
introduction of a Bill in accordance with the draft attached 
to this Submission, such introduction to be conditional upon 
the Queensland Coal Trust's approval of the proposed sale. 

Brisbane . 

7th March , 1986 . 

J . BJELK!::-PETERSEN , 
PREMIER & TREASURER . 
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Cenlral Queensland Coal Associares Agreemc111 (Amendment) 0111-2 

llE IT ENACTt:D by 1he Queen's Mos1 Exccllcni /\13JCSty, b)' and ""h 
1hc advice Jnd con>cnl of the l..eg1ola11'c A>ocmbly of Qucenol•nd 111 
Parliament assembled, and by the au1hon1y of the >•ntc, as folio"•:-

I. Short ti lie. ( I) T his Ac1 may be cued a> 1he C,•11tral Q111•emlu11d 
Coal Assocm1es Agrt•1•111e111 (. l111e11t/111,•111) lcl 1986. 

2. Makin~ of Ai:rcc111cn1 :ou1horiLcd. ( I) The Premier ol'Queenoland 
is hereby au1horued lu make, for and on behalf of lhc S1a1e uf 
Queensland, wi1h 1hc 01hcr panies named in 1hc :1grecmcn1, an agrccnwnl 
subs1ao11ally in accordance "ilh the fonn of agreemen t set out 10 1he 
Schedule. 

(2) The dale of 1hc mJl..mg of the agrcemcn1 ohall be nouhed by 
Proclamauon. 

SCHEDULE 

AG REEMENT FURTHER VARY ING 

1969 CQCA AGREEM ENT 

An agrecmcn1 nude 1hc da> of 
One 1housand nine hundred and c1ghl) ""· 

BETWEEN 1he Honourable JOHANNES BJFLKF.-PETERSEN tn h" 
capacit) as the Prcnucr of Queensland, for and on behalf of 1he 
Governmenl of 1hc S1a1e of Queensland of 1he one pan 

AND UTAH DEVFLOPMENT COt.IPANY 11/\llTFD, .1 company 
duly iocorpora1cd according 10 law a nd havrng i1s rcg1s1ercd office at 
20th Floor, 167 Eai;le S1rce1, Brisbane in the said S1.11e (hcrdn.1tkr 
referred 10 as "UDCI."); 

MITSUll!SHI OEVELOl'/\IENT PTY. L1 D .. .i compan y duly 
incorpora1ed according 10 law and ha' mg II> rei:•>lcrcd office at 127 
Crttk S1rce1, Brisbane aforc>l•d (hcrcmallcr rcli:rrcd 10 3> ··1>-1i1subi>h1"); 

AUSTRALIAN /\IUTUAL PROVIDENT SOClt I Y. a body corpor.11.: 
duly cons1i1u1c-d according 10 law having •I> «11101crcd otlicc at A./\1.1' 
Place. 10 Eai;k Sircct, Bnsbanc aforc>a1d (hemnJflcr rcfrrrtd 10 .1> 
'".>.MP"); 

UMAL CONSOLIDATED LIMITED (formerly U!Jh Mining Au;1ralaa 
Limi1c'd), a company duly incorporaled according 10 law and having 11 :. 
rcgis1cred otlice a1 20rh Floor, 167 Eagle S1rcc1, Unsbanc aforesaid 
(hcrcinaf1er referred 10 as "UCL"); 

PANCONTINENTAL MINI NG LIMITED, a compan> dul) 
iocorporaicd according to law and ha' iog 11s rcg1:.1cred olficc at A.M I'. 
Place, 10 Eagle S1reet, Brisbane aforesaid (hcrcinJher referred 10 J> 
··Pancon11ncntal"); 
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Central Qucensl3nd Coal Associates Agreement (Amendment) 0111- 3 

BELL COAL P fY LTD .. a company dul) 1ncorpor:11cd accord mg to 
law and ha\lng 11> regi>tcrcd ollicc .11 1816 1P"'1ch Road, R<><.kk.1, 
Brisbane aforesaid (hcrc111.1ttcr referred 10 J> ''lkll"J, 

UT A H QUEENSLAND COAL LI Ml fED, a com pan) duly incorporated 
accord ing 10 IJw .1nd having it> rq;1>1cred office .11 l 81h Floor, 260 
Q ueen S1rcc1, Ori;banc aforesa id (herc1n:1llcr 1el\:rred 10 as "UQCL"); 

Ull M INERALS, INC .. a company dul) 1ncurpor.11cd ;iecording 10 l:aw 
and having 11; rcg1>tered olTice al l81h Moor, 2o0 Queen S1rcc1, Umb;111.: 
3foresaid (hcrc111.1ttcr referred 10 as "UU Maner.th"), 

BOWEN UASIN MIN(ll.\LS PROPRIETARY Ll~tlTED, a comp.in> 
dul) mcorporJtcd .1cconhng 10 la.- Jnd ha\ 1ni: •l> rci;i>tcrcd olfiec .11 
18th Floor, 260 Queen Street, Bnsb.lne aforc;.11d (hercmalier referred 
10 as "Bo,.en U3>1R M1ner:tb"): 

QCT fNVEST~tFNT PTY LTD .. a comp;rnyduly incorporated accordrng 
10 13w and having 11s registered ollicc .tt 17th 1·1oor, T & G Ouald1ng, 
Queen :and Alben S1rcc1s, Umbanc aforc>:lld (hcrcm.lltcr reforred 10 •• , 
··QCT lnvc.iment"): und 

QCT M INlNG PTY. L rD .. a company duly incorpora1cd according IQ 

law and ha\lng II> rcg1>tcrcd office .11 17th Floor, T &. G Building," 
Queen and Alben Strech, Brisbane .iforc,a1d (hcre111Jltcr referred 10 '" 
"QCT ~hnrng") 

of the other pJn (hercrn.1f1cr v.11h their and ca<h of their >uC.:c»or.. 
and penniued 3>>1gns rdcrrcd 10 as "lbe Companie>"). 

WHEREAS:-

(i) U1ah Dcvclopmenl Company and M1i.ubi;l11 on 1hc 281h day of 
January, 1969 entered into an agrccmc111 wi1h the State of Quecn>l:ind 
rcla1ing 10 1hc development of cenain coa l depo111~ in Q ueensland 
(which Asreemen1 as amended by funhcr Agreerncr11s made be1wec11 
the Honourable Johannes Bjdkc-l'ctcr;cn 111 hi> capac11y a, the 
Premier ofQuecn;land, for and on b.:hJlfol thc Stale ofQuccmland 
of 1hc one pan and Utah 0.:vclopment Company and Mmub1>h1 
of the other pan and dated 18th June, 1970, 11th June, 1971, 23rd 
October, 1973 and 27th Ma), 1976 and b) tunhcr asrecment> 
made bet"ccn the I lonour:tble Johannes Uidkc-Pcte~n 1n Im 
capacity JS the l'rcm1cr of Qucen;land. for and on behalf of the 
S tate of Quccn;land of the one part .1nd Utah Development 
Company, Mmubislu, A~lP and UCL of the ocher pan da1ed l>t 
February, 1977 and 16th February, 1984 and by funher agre<me111 
made between the Honourable Johannes Ojclkc-Pe1asen in his 
capaci1y as 1hc Premier of Q ueensland for ;111d on b<half of the 
S1a1e of Queensland of the one p.1rt and U 1.1h Dcvdopment 
Company, Mmub1>h1, AMP, UCL, l'.1nco1111ncn1al. Bdl, General 
Eleclric Mtner:ib, Inc., UB ~hnerals, Uowcn U.i;in Mineral>, Inc., 
QCT lnw>lmcnl .ind QCT Minin~ of the other p.irt d.itcd 2nd 
Apnl, 198~ 1s hereinafter reforrcd 10 J> "the Ai;recment"); 

--BIJ..L'll lf'kUSl>SI t.M'}-M J).)4 11--
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Central Queensland Coal Associates Agreement (Amendment) Bill-4 

(11) The Agreement "as authorised by the Cemr.il Qm'<'mland CCJ<1/ 
.-lss"'·iatt>S , fgrt·en1e111 Act /968./91>6 (hcre1n.1ltcr referred to 3, .. the 
Pnnc1pal Act"); 

(iii) By way of un1vcr>.1I ;uccc.sion Gener.ii (lc<.1nc l\hner.1b, Inc. h.i> 
merged into UQCL, a company inrorpor.1tcd 1n the St~te ofNev.1d.1, 
United States of America wi th the consequence that UQCL a. the 
successor of Genc1a l Electric Mincr.1ls, Inc. has all the assets .111d 
liabilnics of General Electric tvlmer.1ls, Inc. including it• benefit> 
and obhgauons under the Agreement; 

(iv) By "ay of unrver;.JI succession Bo"cn U."rn l\hncral>, Inc. h.is 
merged into Bo"cn B.1sin Minerals. a comp.in> incorporated 111 
the State of Lou1>iana, United St.1te> of America "ith the 
consequence that Bowen Ba.in Mincr.1h J> the 'uccc>><>r of Uo"cn 
Basm MincrJI>. Inc. has all the .1ssct> .ind h.1b1ht1c> of Oo"cn 
Ilasin Mlllerals, Inc. including us bcnclih and obligation> under 
the Agreement, 

(v) By way of universal succession Uta h Ocvdo11mcn t Company '"" 
merj;ed into UDC L. a company incorpor.11cd on the S1a1e of 
Louisiana, United S1a tcs of America "i1h 1hc con,cq ucnce th.11 
UDCL a~ the succ"''or of Utah Development Company ha• .111 
the assets and liab1htics of Utah Development Comp.1ny mduding 
its benefits .1nd oblii;.uions under 1hc Ai:rcemcnt and pur.uant to 
the Lou1>1.in.1 Uu>1ncs> Corporauon L.iw .1nd the Comp.1n1c> 
(Queensland) Code UDCL has transferred 1t> pl.1ce ofincorpor.itton 
to the Sutc of Queensland; 

(vi) The interests held by the Compames m the opcrauons carrieJ on 
pursuant to the \~cement are "' follo"':­

UDCL 
M11sub1>hi 
AMP 
UCL 
Pancontinental 
Bell 
UQCL 
UB Minerals 

3 LOO"• 
12.00% 
7.75% 
4.00'lu 
3.00% 
S.OO'lo 
8.SO'lu 
S.OO"u 

Bo"co Basrn Minerals 2.00'lu 
QCT lnVC>tmcnt 12.00% 
QCT M1n1ng 9.75% 

(vii) UC L dcwcs to transfer a 3.25% in tcrc>I in the bcnc ti ts and 
obliga1ions made under 1he Agreement (i ncluding its righ ts 10 or 
as the hokier of a 3.25% interest in any lc:L>c, hcencc, casement, 
grant or other tttlc granted to it pursuant thereto) to QCT t-ILnrng, 

('iii)S.:ction 4 (I) of the Pnncipal Acl prondes, 111/t•r ulta. th<ll the 
Agreement may be varied pursuant to agreement bct"'ccn the 
Premier of Queensland and the Companie> under the authont} ol 
an}' Ac1; 
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Central Queensland Coal Associate> Agreement (Amendment) 0111- 5 

(ix) The making of th is AgreemerH is authori>cd by the Parli:11ncn1 of 
the Sta le of Q uecn>land cxpre>1cd in the Act entitled the "Cmtru/ 
Qm•!'11>/a11d Coal. rssociutes , lgrt•1•111t•111 (1l111e11tf111C'11t) Act 1986''. 

(.1.) In considera tion of the foregoing rcc11ab the parties hereto dc"re 
10 vary the Agreement in the m.1nner hereinafter sea forth. 

NOW IT IS llEREOY AGRLLD as folh>\\S '.-

A. The term ··abc Companies" whcrC\"Cr II appears in the . .\grccment 
shall be deemed to refer 10 and include UDCL, M11subi;l11, A\IP. 
UCL, Panconunental, Oell, UQCL, lJO /\linerals, Bo"cn OJ"n 
t.linerals, QCT lnve;1mcn1 and QCT M1nnll:-

B The Agreement shall be Jnd 1s hereby 'aried by dclc1rng CIJU>e> 
11 and 12 of Part IX and >Ub>lltuung the lollo"rng in lieu 1he1eof. 

"l l. Notlung ID 1h1s Agreement contained or implied ;h;ill 
constitu te a partncr>h1p bcl\\ccn the State and the CompJn1es 
or any of them or bct"cen the Companies. Any nght or hJb1l11y 
of the Companies under this Agreement or any lea>c or license 
granted pursuanc to the provi~u)rt!'t of tlus Agreement is )CVcr•tl 
and proportional 10 their rc,pcc11ve intcrC>lS being thirt y one 
per centum (31%) as 10 Uwh l)cvclopmeot Company Limited, 
rwdvc per ccntum ( I 2'lu) as to l\llt>ubi>hi Development Pty: 
Lid., seven and seventy-live one hundredth' per ccntum (7 75%) 
as 10 Australian l\lutual l'rO\ldcn1 Soc1ct). scvcnt) li>c one 
hundredths per centum (0.75'lo) .1> 10 Urnal Consolidated L1n111cd, 
three per centum (30,,) as 10 Pancon11ncn1al l\linmg L1m11ed, fl\ e 
per ccntum (5'lu) as 10 Bell C()jl P1y. Lid .. eight and fiit) one 
hundredths pcr ccnrum (8.50-.) a; to Utah Queensland Co.11 
Limned, live per ccntum (50,,) J> to UB \lincrals, Inc., t\\-0 per 
ccntum (2'lu) as 10 Oo"cn Oa\ln Minerals Propnc1ary L1m11cd, 
t"elve pcr centum ( 120,,) as 10 QCT In' cs1ment Pty. Ltd . .1nd 
thineen per cent um ( 13%) Js 10 QCT f\hnms Pt). Lid. 

12. The S1a1e shall grJnt any ka>c or license pursuant 10 
the provisions of 1h1s Agreement 10 the Com()'lnics as 1cnJnls 
in common in the proportions spcc11icd by the Comp.1mcs in 
1hc applicauon for any such kase or hccnse: Provided 1ha1 1f 
any such lease or hcen;e i> gr.rn ted without any application 
therefor or if any such appliC'1 1lOn docs nm sp.:c1fy the pror>ortions 
then the grant shall be made 10 the Companies in the proportions 
of thirty one per cen tum (3 l')u) J> to Ut:1h 0.:vclopmcnt CompJny 
Limited, twelve per cent um (12<\o) a~ 10 l\li1subishi Development 
P1y. Lid., seven and seventy-five one hundred ths per cen tum 
(7.75'lo) as 10 Australian Mutual l'ro> idcnt Society, se' cnt~ li>c 
one hundredths per ccn1um (0.750,,) as to Umal Co11'olu.l.11ed 
Lunitcd, three per ccntum (JO,,) a> 10 l'ancontincntal l\hrung 
Ltmitc:d, five per ccn1um ()0,,) JS to lkll CoJl P t). Lid ., eight 
.ind f1ft) one hundredths per ccntum (8.500.,) as 10 U tJh 
Queensland Coal Limited, five pcrcen1um (5"o) as 10 UB Minerals. 
Inc., l\•O per ccntum p<>v) J> lo 00\\cn Oasin Mmerals Propriet.1ry 
L1m11ed, r"clvc per ccn1um (12°") as to QCT Investment Pty. 
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Ltd. and 1hinccn pa ccn tum ( I 3%) :1s 10 QCT Minong l'1y. 
Lid.". 

C. These prescnls arc supplemeni:ol 10 1hc Agreement and subject onl y 
to such modifications .is may be ncces>ary 10 make !he Agrcemem 
com1>1en1 w11h 1he>c presents the A~reement shall remain 1n lull 
force and d li.-ct and sh.ill be re.id and con;trucd anJ be cnforccJbl.: 
as 1f the terms of the:.c prescnis "ere onseneJ on the 1\greemelll 
by way of addition th<rclo. 

D Upon 1be making of this Agrecmcni !he provisions 1hacof sh;oll 
have the force of law a> thoui;h cna.:1ed on 1hc Cfmra/ Q11,w1s/iJ11J 
Cw/ .1ssoc1at..>s (Agr<'e111t•111) . let /91$0. 

E. ( I) This Agreemcni may be CAccu1cd on two or more counierpans, 
one by 1hc Premier of Queen>IJnll, and one or more than one 
by each of 1he Comp:iaocs, 1ogc1her with such copies of 1he 
counierpans a> 1he p.1nic> may require. It >hall become bonllong 
upon all panics hacto and shall 1al.c 1mmed1ate effect when, 
the Premier of Quccnsl.ind having C<ccutcd a coun1crp.1n, 1hc 
Premier of Quccnsl:ontl 1s no11fied in !he manner provided 111 
paragraph (~) of this Ctnusc 1h.ll .111 01hc r coun1 crpar1 or 
coun1crpar1s thereof has or have been execu ted by 1h~ 
Companies, notwnhsianding lhJ I no C\ChJngc or counterpam 
h.1> 1hcn occurred. 

(2) No11tica1ion pursuant to paragraph (I) hereof shall be m.idc by 
lcncr or by 1elex from U DCL addre>:.<:d 10: 

The I lonour:ible 1hc Premier of Queensland, Premier's 

Depanmen1. Exccull' e Uu1lding. 100 George S1rec1, 
Brisbane, Queensland, 4000 
Telex No: 41418 
Answcrback Code: QLDPRt,M 

and shall be effective, where given by lcncr, on delivery 10 !he 
aforesaid address, or, where given by telex upon receipt of the 
ans,.erback cock 

(3) Wi1hou1 prejudice 10 the full oper:nion of the foregoing. the 
panics agree 1bat, as soon as prac1icablc af1cr 1his Agrecmcn1 
becomes binding and ul.es effect, 1bey will arrange for each or 
1he coun1erpans togc1her w11h >UCh copies of the counterpan> 
as the panies may rcqulfc to be executed by all panics herc10 

F. 8ich of 1he Auome)S cxeculing 1h1s Agrcemcn1 hereby respecti\d~ 
ackno,.lcdgcs tha1 he has 31 the 11me of executing 1his Agrccmcn1 
no no11ce of 1he revoca11on of the po"er of auomcy undu the 
au1honry of " hich he c•eculc> 1h1s Agrcemen1. 

IN WITNESS WHEREOF the par11es herc10 have execu1ed 1h1s 
133 Agreement the day and )Car first hcrconbeforc "'nncn. 
I 
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SIGNED by TllE llONOURABL~ 
JOHANNES OJELK£-PETERSEN, 
Prc:miu of the S1a1e of Queensland, for 
and on lxbalf of the >Jtd S1a1e in 1hc 
prc;cnce of: 

SIGNED by a duly con,111u1c:d Anomey} 
of UTA ll DEVELOPMENT 
COJ\ IP.\NY LIMITED 1n 1hc presence 
of: 

SIGNED by a duly cono111utc:d A1tornc:y} 
of MITSUBISHI 01:.VELOPMEN I' 
PTY. LTD. in 1hc pre>cncc of: 

SIGNED by a duly con>1iiu1ed Anomcy} 
of AUSTRALIAN MUTUAL 
PROVIDENT SOCIETY in rhe presence 
of: 

SIGNED by a duly con>lltuted A1tomey} 
of UllllAL CONSOLI DA TED UMITED 
in the presence of: 

SIGNED by a duly con>titulcd Anomcy} 
of PANCONTINENTAL MINING 
LIMITED in rhc presence of: 

SIGNED by a duly constituted Anome)} 
of BELL COAL PTY. LTD. in the 
presence of: 

SIGNED by a duly cons11tuted Anorncy} 
of UTAH QUEENSLAND COAL 
LIMITED in the prc>cncc of: 

SIGNED by a duly consti tuted Anomey} 
ofUB llllNERALS, INC. in the presence 
of: 



6 
7 
146 

147 

148 

149 

Cen1r.il Queensland Coal AssocialC> Ayeemcm (Amendment) Bill-~ 

SIGNED by 3 duly conm1u1ed Anome)} 
of BOWF.N BASIN MINERALS 
PROPRIETARY LIMITED in lhc 
presence of: 

SIGNED by a duly conm1u1cd AllOmey} 
ofQCT INVESTMENT PTY. LTD. 1n 
1hc presence of: 

SIGNl.:O by a duly con~1i1u 1cd Anomcy} 
of QCT MINING PTY. LTD. 1n 1hc 
presence of: 
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