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SECURI'rY Cl,ASSIFICATION " r " 4.3409 

Submission No . 

Copy No . . ... .. 2. ~. 

F 0 R CABINET 

CENTRAL QUEENSLAND COAL ASSOCIATES AGREEMENT 

1. Utah Development Company Limited has advised of a proposed 
sale by the Utah Croup of a 3 . 25 percent equity interest in 
the mines covered by the Central Queensland Coal Associates 
(C . Q . C .A.) Agreement and the Gregory Mine to the Queensland 
Coal Trust (Q . C . T .). The Centra l Queensland Coal Associates 
Agreement will need to be varied to permit the sale to 
proceed . 

2 . Ministers may recall that the restructuri ng of interests in 
the C . Q . C .A., Blackwater and Gregory mines in 1984 left the 
General Electric Company of America with an 8 . 5 percent 
inLcrest in these mining operations . Subsequent 
restructuring has taken Australian ownership in the C . Q . C . A . 
and Blackwater mines to 88 percent (Mitsubishi Development 
Pty . Ltd . hold 12 percent) and in the Gregory mine to 100 
percent. The Utah Development Company Limited is now a 
Queensland incorporated company as foreshadowed prior to the 
restructuring in 1984 . 

3 . As a result of complex and time consuming negotiations, 
agreement in principle has now been obtained from all joint 
venture participants and lenders to the purchase by the 
Queensland Coal Trust of an additional 3 . 25 percent equity 
interest in the Central Queensland Coal Associates and in the 
Gregory mines . The Blackwater mine has not been included due 
to prohibitive financing costs . The change in the ownership 
structure of the C . Q . C . A . mines will be as follows : 

Utah Development Company Limited 
(formally Utah Development Company) 

Mitsubishi Development Pty . Ltd . 
Australian Mutual Provident Society 
Umal Consolidated Limited 
Pancontinental Mining Limited 
Bell Coal Pty . Ltd . 
Utah Queensland Coal Limited 

(formally General Electric 
Minerals Incorporated) 

UB Minerals Incorporated 
Bowen Basin Minerals Proprietary Limited 

(formally Bowen Basin Minerals 
Incorporated) 

Q . C . T . Investment Pty . Ltd . 
Q.C.T . Mining Pty . Ltd . 

OLD 

% 

31. 0 

12 . 0 
7 . 75 
4.0 
3 . 0 
5 . 0 
8 . 5 

5 . 0 
2 . 0 

12 . 0 
9 . 75 

NEW 

% 

31. 0 

12 . 0 
7 . 75 

. 75 
3 . 0 
5 . 0 
8 . 5 

5 . 0 
2 . 0 

12.0 
13 . 0 
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It is proposed that the sale will be effective from the close 
of business on March 23rd 1986 with settlement on the 
following 1'uesday, March 25th . The Company has advised that 
a condition precedent to settlement is that the Honourable 
the Premier and the Companies execute an agreement to amend 
the Central Queensland Coal Associates Agreement so as to 
reflect the changed ownership from March 23rd 1986. Under 
the provision of the C . Q. C . A. Agreement Act, authority to 
execute such an agreement may be granted by either the 
Governor in Council by Order in Council or by an Act of 
Parliament . 

However, the Company has also advised that it will not he 
possible to verify whether the Queensland Coal Trust will 
proceed with the purchase of the 3 . 25 percent interest until 
the Queensland Coa l Trust unitholders' meeting scheduled for 
14th March 1986 . Insufficient time is available between 14th 
March and the 23rd March (the date the sale is to proceed) to 
have an Order in Council varying the Central Queensland Coal 
Associates Agreement tabled in the Legislative Assembly for 
the required 14 sitting days . Accordingly the Company 
proposes that the agreement be vari ed under the a uthority of 
an Act of Parliament . Ministers may recall t hat similar 
circumstances prevailed in regard to the initial 
restructuring in 1984 . At that time Cabinet approved the 
preparation of legislation to allow the restructuring to 
proceed . (Cabinet Decision No . 42315 of 6th February, 1984 
refers) . 

The Company has also sought to vary the C . Q. C . A. Agreement 
to : 

(a) adjust the method used to calculate coal reserves; 

(b) have the Queensland Coal Trust recognised as Australian 
equity for the purposes of the calculation of an export 
tonnage entitlement . 

These proposed variations were discussed at a meeting between 
the Company and appropr iate State Departments . The Company 
was advised that these proposals would benefit the Central 
Queensland Coal Associates substantially in terms of 
increased coal reserves and e xport tonnage entitlements and 
may require examination by the Government in regard to other 
provisions of the Agreement, such as the rail freight 
arrangements which are low in relation to other mining 
developments in the area . It was recognised that the time 
available to consider such issues was extremely limited. 

The Compa ny advised that they would pursue both proposals at 
a later time as : 

(a ) approvals for both were no t being sought by the joint 
venturers as a condition of the proposed transfer; and 

(b) approval of the transfer of interest to Queensland Coal 
Trust by March 23rd was of paramount importance . 

6 . In regard to the request for special legislation as outlined 
in 4 it is considered that whilst the time available to 
introduce such legislation during the current sitting of 
Parliament is very limited, it is the only possible course of 
action if the Company's time limits are to be met . 



3 . 

7 . It is therefore recommended that approval be given for the 
preparation of legislation to author ise the Honourable the 
Premier to execute , with the Companies concerned , an 
agreement to amend the Central Queensland Coal Associates 
Agreement to reflect the proposed change in owne.rship . 

Brisba ne . 

Date : 20lh februory , 1906. 

J . BJELKE - PETERSEN , 
PREMIER AND TREASURER . 
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