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SECURITY CLASSIFICATION “ p

CENTRAL QUEENSLAND COAL ASSOCIATES AGREEMENT

Utah Development Company Limited has advised of a proposed
sale by the Utah Group of a 3.25 percent equity interest in
the mines covered by the Central Queensland Coal Assoclates
(C.Q.C.A.) Agreement and the Gregory Mine to the Queensland
Coal Trust (Q.C.T.). 'he Central Queensland Coal Associates
Agreement will need to be varied to permit the sale to
proceed.

Ministers may recall that the restructuring of interests in
the C.Q.C.A., Blackwater and Gregory mines in 1984 left the
General Electric Company of America with an B.5 percent
interest in these mining operations. Subsegueant
restructuring has taken Australian ownership in the C.Q.C.A.
Blackwater mines to 88 percent (Mitsubishi Development
Ltd., hold 12 percent) and in the Gregory mine to 100
percent. The Utah Development Company Limited is now a
Queensland incorporated company as foreshadowed prior to the

restructuring in 1984.

As a result of complex and time consumin
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irliament.
However, Company has also advised | 1 be
ossible to verify whether the Queensland Coal Trust will
of the 3.25 percent interest until
the Queensland Coal Trust unitholders' meeting scheduled for
l14th March 19B6. Insufficient time is available between l4th
March and the 23rd March (the date the sale is to proceed) to
have an Order in Council wvarying the Central Queensland Coal
ociates Agreement tabled in the Legislative Asse for
required 14 sitting days. Accordingly the Company
proposes that the agreement be varied under the authority of
4 of Parliament. Ministers may recall that similar
circumstances prevailed in regard to the initial
restructuring in 1984. At that time Cabinet approved the
preparation of g : on to allow the restructuring to
proceed. (Cabinet No. 42315 of 6th February, 1984
refers).

r
proceed with the purchase

vary the C.Q.C Agreement

ina bet

LNng ween
rtments. The Company
benefit the Central
Associ s sul ar i terms of
reserves and export tonnage entitlements and
' ion by the Government in regard to other
provisions of e F , such as the rail freight
wrrangements which ar w in relation to other mining
developments in the area. It was recognised that the time
available to consider such issues was extremely limited.
The Company advised that they would pursue both proposals at
a later time as:

(a) approvals for both were not being sought by the joint
venturer: 5 condition of the proposed transfer; and
approval o A ransfer of interes G ' Coal
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